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Inflation protection
Mining is the first piece of the entire
industrial production chain and any
cost increases are passed on, making
mining the perfect inflation hedge

Shift away from oil & gas
Extractive industry expertise amongst 
LPs while still wanting real asset and 
commodity exposure (Appian is 
absorbing capital from LPs not 
re-upping with Oil & Gas funds)

Energy transition exposure
Thinking through the smartest tactical
allocation. Same exposure with mining
although mid 20% IRR vs single digits
with renewables

ESG
LPs are doing work on this thematic 
but more education is resulting 
in the view that mining is part of the 
solution rather than part of the problem

Widening geopolitical tensions
Competition for critical minerals is 
becoming the next battleground with 
governments striving for greater 
self-sufficiency and diversification of the
supply of battery and other critical metals

LPs interested in gaining exposure to mining 
should email IR@appiancapitaladvisory.com
or visit www.appiancapitaladvisory.com.
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The private capital partner of choice 
within the metals and mining sector
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IN THIS  
ISSUE

This special advertising supplement was not created, written or produced by the editors of 
Pensions & Investments and does not represent the views or opinions of the publication or its 
parent company, Crain Communications Inc.

For information on participating in P&I Custom Content projects, 
please contact Nikki Pirrello at npirrello@pionline.com or 212 210 0224.
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It’s a good time to invest in real assets, which are 

economic conditions are unfavorable or uncertain, as 
they are now.

Institutional investors are taking notice. They like the 

that should boost demand for the asset class well into 
the future.

versus traditional asset classes.”

PLAYING DEFENSE
The investment case for real assets starts with their 

waterworks, as well as critical metals and — increasingly 
— renewable energy, to function in their everyday lives.

sary. These are services and assets that society needs, and 
they’re not going anywhere. They are always in demand 
regardless of the economic cycle, and they have very 

Institutional interest in real assets is rising. A strong defensive 

REAL ASSETS

Another key defensive characteristic of real assets 

ditions at the time.” 

they’re very stable; almost every one of them is invest

investors,” Emmons said.

INFLATION FIGHTER

and other factors.
That’s the beauty of infrastructure as an asset class, said 

those cost increases to your revenues. As a result, valuations 

pionline.com/real-assets-report23

TIMELY AND ATTRACTIVE
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1Correlations evaluated using monthly price performance from July 2013 to 
July 2023. Source: Appian Capital Advisory. 
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aren’t affected as much as they are for, say, real estate.”
Michael Scherb, founder and CEO of Appian Capital 

Advisory, described how metals and mining investments 

he explained. If mining companies’ costs increase — for 
energy, labor or supply chain challenges, for example — 

gins would correspondingly suffer.
Not so, according to Scherb. “As the starting point 

for the entire economic chain, the mining companies are 
able to pass down those costs to the consumer because 

tioned in the production and economic chains, the more 
pricing power you have.”

has run rampant, mining companies have actually raised 

costs went up at the same time. They were able to pass on 
those increases and more to their customers. That’s how 

RISING RATES CAN BE FAVORABLE
Rising interest rates aren’t necessarily unfavorable for 

real assets investments. While there may be challenges 
for equity investors in the form of declining valuations and 
higher capital costs, credit providers tend to fare better.

lenders to tighten their lending standards and shut the 

frastructure sponsors. This has created opportunities for 

“To the extent that there’s a shortage of liquidity that 

but if there are fewer alternatives, certainly that’s good 

cause we can get better overall pricing.”

AN EFFECTIVE DIVERSIFIER

for institutional portfolios. In addition to their defensive 

sure to rising interest rates, they typically perform well 

tection,” she said. “Real assets, and infrastructure in 
particular, provide a combination of both. The result is 

downturn because real assets won’t perform as well as 
equities when equities are strong; but they shine when 

This contrast was especially apparent when public 

structure’s returns are much smoother than equities’, and 

I haven’t seen many periods where there was so much 
uncertainty. Infrastructure did well despite this, even as 

The metals and mining subsector offers a different form 

they tend to move more idiosyncratically — even relative 
to one another.
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stronger in Europe and Asia. “We’re seeing robust inbound 
investor appetite for renewables from Europe and Asia, 
particularly Europe,” he said. “People are a lot more 
aware of climate change in Europe than in the U.S., and 
they’re much more sustainability-oriented. The topic has 
a particular focus from governments, the electorates, in-
vestors and the entire community there. In addition, for-
eign investors appreciate the strength of the U.S. market 
and are looking for opportunities to capture relatively 
higher returns compared to other developed markets.”

Scherb noted that the metals and mining sector is 
attracting interest from investors who previously avoided 
it. “Appian is getting a lot of inquiries from people who 
formerly told us that they wouldn’t invest in metals and 
mining, but now they’re allocating capital to it,” he said. 
“There’s a big push from client mandates that want to get 
exposure. The challenge is that there aren’t many mining 
sponsors around. There are hundreds in oil and gas but 

because it’s a heavily capital-intensive business.”
U.S. institutions tend to be underweight real assets 

relative to global allocators. John Ma, partner and co-
head, North America at Igneo, expects that to change. 
“We anticipate that this gap will close over the coming 
decade, as U.S. institutional investors see infrastructure’s 

locate moderately higher portions of their portfolios to 
the asset class given its strong characteristics and good 

Appian’s Scherb elaborated on this point, explaining 
that individual metals move in their own patterns due to 
their differing downstream exposures. “Metals provide ex-
posure to all manner of ultimate real assets. These include 

tion and white goods, along with every other major mar-
ket. Their supply-demand fundamentals aren’t uniform,” 
he said.

Scherb also noted that metals have acted as an import-

to their low correlations with oil. He said that many of Ap-
pian’s limited partners are investing in metals rather than 
adding to their oil and gas holdings. (See visual on Page 5.)

INSTITUTIONAL DEMAND IS RISING
Given the multifaceted investment appeal of real as-

sets, it’s not surprising that institutions are eager to initiate 
or add to their allocations. IFM’s Nikulina pointed to the 
huge need to upgrade existing infrastructure and generate 
new projects. (See visual below.)

“Historically, investment in infrastructure hasn’t been 
as high as it should’ve been, a fact that is not lost on in-
stitutional investors,” she said. “I don’t think I have ever 
seen this kind of tailwind for an asset class. It’s particular-
ly important now because the market’s recent volatility is 
making investors nervous. Considering the massive losses 
in equities and bonds in 2022, investors want an asset class 
for all seasons. Infrastructure gives them that.”

According to Voya’s Levin, interest in renewable en-
ergy assets remains strong in the U.S. and is getting even 

U.S. Investors Are Underweight Real Assets
Investors' median current and target allocations to infrastructure by location 
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Source: “Uncertainty, Transition and Social Factors: Infrastructure Outlook,” IFM Investors, April 2023.
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Global 
infrastructure.

Local action, 
lasting impact.

We are a leading global infrastructure 
asset manager. Trusted with the retirement 
savings of more than 120 million people 
worldwide, every day, we’re using what 
makes us different to make a difference.

Owned by pension funds and inspired by 
their members. We prioritise the interests 
of like-minded investors who aim to build 
a real and lasting impact by focusing on 
long-term risk/reward characteristics with 
broad economic, environmental and social 
benefits to the community. Operating 
from 11 offices globally, IFM manages 
investments across infrastructure, debt, 
listed equities and private equity assets.

Invest in what matters. 

IFMinvestors.com

PS007 _PI_20231009.pdf          RunDate: 10/09/23         Real Assets supp 8 x 10.875          Color: 4/C



8      OCTOBER 2023

REAL ASSETSpionline.com/real-assets-report23

     OPPORTUNITIES  
         AND RISKS

The need for real assets should be huge over the next 20 

-
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THE ENERGY TRANSITION

-

-
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-

-

The future is bright for real assets, as 
long-term demand drivers are solidly 

attractive opportunities.
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to these assets that are preparing for a low-carbon future 
is a great move for investors who believe in the strength 
and length of the transition,” she said.

Voya’s Emmons is highly optimistic about the energy 
transition and its potential impact on renewable energy. 
“This is not an evolution, but really a revolution to move 
away from combustion, which mankind has depended 
on for centuries,” he said. “It’s a massive, multi-decade 
transition not just to the technologies that make renew-
able energy possible but, more importantly, to the infra-
structure that sustains it, because the infrastructure sup-
porting renewable energy is not 100% the same as the 
infrastructure that supports fossil fuels.”

Metals offer a different angle on the energy transi-
tion. They’re an investment in the materials needed to 
make products, such as electric vehicles, rather than in 
the products themselves. “It’s easy to forget that EVs 
can’t be made without metals — not just for the car’s 
body, but for the battery and the advanced electronics,” 
said Appian’s Scherb. “About 20% of the cost of the car 
is actually the cost of the commodities that go into the 
battery. That’s why you see a lot of the manufacturers 
vertically integrating and moving upstream, either by ac-
quiring mines or mining companies or by otherwise se-
curing access to the mines’ output.”

FAVORABLE LEGISLATION
The legislative environment for U.S. real assets is 

highly favorable. In the last two years, Congress has 
passed several key laws that provide funding and incen-
tives for infrastructure and renewable energy.

Act of 2022, which allocated nearly $800 billion in spend-
ing to clean energy and climate change. Additional leg-
islation includes the 2022 CHIPS and Science Act, which 
focused on boosting the domestic semiconductor indus-
try, and the $1.2 trillion Infrastructure Investment and 
Jobs Act passed in 2021.

power generation and energy transition in the U.S.,” said 
Igneo’s Ma. “We’re also seeing ripple effects internation-
ally, as other countries evaluate and implement similarly 
attractive incentive regimes. All three of the acts have 
incentivized domestic investment in the U.S. by trying to 

dustry sectors and boost manufacturing activity. The im-
pact on infrastructure subsectors will be positive as well.”

Ma noted that while public attention tends to focus 
on federal legislation and regulation, there also is plenty 
for infrastructure investors to consider at the state and 
local levels. “It’s a mistake to think of the U.S. as one 
big market. It’s quite fragmented,” he said. “There’s a 

erations.”

SIGNIFICANT CHALLENGES, TOO
The outlook for real assets is not uniformly positive: 

Technology — or its absence — is central to those 

Source: “Renewables 2022,” International Energy Agency, January 2023; Voya Investment Management.
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This material should not be construed as an offer, invitation, recommendation or inducement to distribute or purchase securities, 
shares, units or other interests or enter into an investment agreement.

Perhaps this more obscure Neil Armstrong quote was referring to the  
dominant igneous rocks on the moon’s surface. But for the team at 
Igneo Infrastructure Partners, it neatly summaries our business – a focus on 
long-term commitments, transparent partnerships and a sustainable future.

Igneo Infrastructure Partners is a new name for a long-standing business. 
As part of the First Sentier Investors Group, we have been managing 
infrastructure assets for almost 30 years, with a focus on partnership 
and sustainability. And – as Igneo Infrastructure Partners – nothing 
will change.

We will continue to seek high quality assets that create value for our clients 
now, and in the future. And that’s a commitment we will never forget.

For more information, visit igneoip.com

“Geologists have a saying: rocks remember.”  
At Igneo Infrastructure Partners, so do we. 

Rocks 
remember
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*Pensions & Investments, Largest Money Managers 2023 Survey, 
based on assets as of 12/31/22.

©2023 Voya Investments Distributor, LLC 
230 Park Ave, New York, NY 10169 • All rights reserved

Pushing What’s Possible.
Put our institutional investment expertise to work for you.

As one of the 50 largest managers of assets globally,* we help investors push 
what’s possible through di�erentiated solutions across our fixed income, 
equity and multi-asset platforms, including private markets and alternatives.

And that’s just the start.

voyainvestments.com
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